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PREFACE

Recent interest in major revision of the individual income tax has
centered on three possible approaches: broadening the income tax base and
reducing tax rates (possibly to one, flat rate); fully indexing the income tax
for inflation; and taxing consumption rather than income. This paper,
prepared at the request of Chairman Robert Dole of the Senate Finance
Committee, analyzes the problems with the current income tax and
provides a background for analyzing the proposals for change. In accor-
dance with CBOfs mandate to provide objective analysis, the report offers
no recommendations.

Cynthia Francis Gensheimer of the Tax Analysis Division prepared
the report under the direction of James M. Verdier. Martha 3. Smith
provided excellent research assistance and coordinated production of the
several drafts. Patricia H. Johnston edited the manuscript and Nancy H.
Brooks provided editorial assistance. Linda Brockman and Shirley
Hornbuckle typed the publication.

Many people reviewed drafts and provided valuable criticism and
suggestions. They include Valerie Amerkhail, John Bossons, David Brad-
ford, Michael Cohen, Alfred Fitt, Joseph Gensheimer, Jane Gravelle,
Joshua Greene, Robert Hartman, Peter Karpoff, Robert Lucke, Paul
McDaniel, Rosemary Marcuss, Joseph Minarik, Kathleen O'Connell, Nancy
O'Hara, Larry Ozanne, Joseph Pechman, Marvin Phaup, Alvin Rabushka,
Frederick Ribe, Hyman Sanders, Eugene Steuerle, Emil Sunley, Stanley
Surrey, Vito Tanzi, and Kenneth Wertz.

Alice M. Rivlin
Director
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